
       Baar, February 2018 

 
 
News from the C&A Group Pension Fund 
 

Investments 
Above-average returns on all share classes over many years led to a good result of 7.1 % in 
2017 (previous year: 4.4 %). Due to persistently low interest rates, investments at nominal 
value - making up almost 30 % of the entire portfolio - only played a minor role in annual 
performance, with the exception of Emerging Markets bonds. Although Swiss property, also 
making up a good 30 % of the portfolio, yielded lower returns than in previous years, it still 
remained highly satisfactory with positive return of 4.5 % thanks to further revaluation 
surpluses on the assets. 
 

Cover ratio 
Thanks to positive asset development, the cover ratio rose to approx. 106 % towards the end 
of 2017 (previous year: 103.1 %), already taking adjustments of the mortality tables BVG 
2015 into account. The longer life expectancy that these reflect requires an additional 
provision of approx. 1 % of the cover ratio. The final figures used to calculate the cover ratio 
only become available after the audited annual financial statements have been published.  
Despite this positive development, unfortunately the current cover ratio is still unsatisfactory 
compared to the target of 115 %. 
 

Interest on retirement capital 
The Pension Fund Board has decided to apply the minimum interest rate set by the Swiss 
Federal Council of 1.0 % to the retirement capital for 2017. For 2018, the Swiss Federal 
Council has left the minimum interest rate pursuant to BVG [Swiss Federal Law on 
Occupational Retirement] unchanged at 1.0 %. Retirement capital held by members who 
leave the scheme during 2018 will be subject to the minimum interest rate up to their time of 
leaving. The Pension Fund Board will make a final decision on the definite annual interest for 
2018 on retirement capital in December. 
 

Prospects 
Further development on the financial markets and the increasing life expectancy of the 
population are having a major influence on the long-term financing of pensions. Although 
asset developments have been positive over the past two years, the environment looking to 
the future due to record low interest rates and now high-priced financial markets have 
developed extremely unfavourably for pension funds. As the “Altersvorsorge 2020” bill was 
rejected in September 2017, the basic points of the first and second pillars will remain 
unchanged. 
 

You will receive your pension statement in spring, as usual. 
Please note that the information on the pension statement is based on estimates of current 
circumstances relating to employment and salary. The pension benefits also depend on 
developments on the capital markets. 
 

Mr Hans-Peter Gasser of Libera AG will be pleased to help with any questions or 
suggestions you may have by phone on 061 / 205 74 25 or by email: hans-peter.gasser 
@libera.ch. You can also find the C&A Group’s pension fund online: www.pkca.ch 
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